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Stage Is set in 25t Centur

AThe World is Flat Thomas Friedman, 2005Walmart Justin-Time; UPS
2% world GDP across the globieternet sans frontier(Facebook,
Twitter,LinkedIn etc)

AGlobalvalue chain migration (Rolls Royce 60% research and 70%
components); creative destructio
your tento)

ACommunist Manifestp Karl Marx, edx pandi ng mar ket s
surface of the globe ,,,,, new w;i
climes €éeuniversal i nterdependenc:¢

k0040005 www.fotosearch.com
APower shifts into individuals €Cosmocrat$i A Future Perfect The
Challenge and Hidden Opportunities of Globalizatidahn Micklethwait
& Adrian Woodridge, 2000

AThree Billion New Capitalists Clyde Prestowitz, 2005

AFuture profits lie inscale, knowledge, creativity, technology and brands
-$1 profit DVD player; 1.65% valu
most profitable

AChina | @onnd e Giratiedgy 2000

AGlobalization and Its Disconten{s2002 +Making Globalization Work
2006, Joseph StiglitZThe Theory of Moral Sentimenfsdam Smith

AGlobal Financial and Economic Crisis aR@éing Protectionism



The swing of the global pendulum

A National Intelligence Council ReportProject Emerging Markets lead contributers to
2025 world growth i China 27% v US 21%: DCs15%

i US leadershipapacity weakening EU v US/EU@23% world GDP)
fractious) v rise of BRIC + ME

I Newdeveloping countrieslliancese.qg.

ASEAN + 3. SCQ pose challen ge to old Will Emerging Economies' Demand Pull the Developed World?
’ Emerging and G7 Domestic Demand Contribution to World Real GDP Grouith

styled UN, IMF, WB 4%
I Global industrialization geopolitics and %
geoeconomics oénergy, food, water and ”

climate security

I Struggle for development in failing states =

Arc of Instability
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Consensu$ set to play a key role in new
world order

A Emerging Markets lead contributers to world

growth i China27% v US 21% to growth: DCs
15% v US/EW23% world GDP)
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s EMerging and developing economies s Major advanced economies (G7)

Dtz Source: IMFWED

blogs.cfr.org/geographics

Author: Paul Swartz




Some New Power Brokers

Foreign assets ($TMGI, July 2009

2007 2008 2013(est)

Pension Funds 30.4 25

Mutual Funds 26.2 18.8

Insurance assets 18.9 16.2

Oil Producers 5.1 *5 181%B.2
Asian SWFs 4.35 *476 () 7.58.5
Hedge Funds 1.9 1.4 I 2.9
Private Equity 0.906 0.938 111.2

(1) Increase virtually all due to China
* Total $4.5b @day

Net capital outflow from surplus
countries ($b, 2008 (Mckinsey & Co)

1995 2006
Oil producers 35 484
East Asia 133 446
West Europe 110 308
Rest of World 4 81

282 1319




East Asia dynamics redefined

(When China Rules the Worlllartin Jacques, 2009
A Complexsupply chain centred on China

A ASEAN + 3; ACFTA (largest FTA with 2b people); 2003 Treaty of Amity
& Cooper ation; Chiang Madst AsianHTAOI akt
AAsian Monetary Funddé ASEAN + 6 ; Processoriented Constructivism
(Socialization of Poweir Influence without Authority) Qin Yaqing + Wei
Ling, inCh i n a 6 sCokslldeversity Press, 2008)

A ChinanowSouthKoreads | ar gest SimgapdrenPgiippnasr t 9
+ Thailand all closer to China (all formal US allies) i

A Intra -NE Asia trade (China, Japan, Taiwan + 2 Koreas) 52% total 5,
ASEAN imports + 3040% p.a.

A 4 x USaid to Philippines; 2 x Indonesia; far > US to Laos, Cambodia,
Myanmar (Chinese navy access to Indian Ocean)

IncreasingMandarin learning + Chinese tourists

Australia double benefit rising resource export and cheap imports
Taiwan more accommodating

Japan- Manufacturing; trade > US, influence < Japanese nationalism

US influence declining except for naval power

Do o Do P Do Do

East AsiaEconomic Union? Asian Dollar? RMBregional currency?
futureAsian Commonweath?



Africa becoming more Chinacentric

(When China Rules the Worllllartin Jacques, 2009)

A

A

To o Do o T To Do Do o I Do

FOCAC 2006 Beijing (48 countries; 2008 Action Plan: $5b

Development Fund, $5b preferential loans + credits: schools, hospita

professional training etc )
Chi m@asbaseof Africads export

Crude Ol Metals Wood Cotton

Angola 100

Sudan 98.8

Nigeria 88.9

Congo 85.9

Gabon 54.8 42.3

DRC 99.6

Ghanna 59.8

SA 46.5

Cameroon 39.7

Tanzania 24.3 53.8
Af r i ¢ tmadisg patner (US, France) > UK; soorfl
Africa>30%o0f Chinadbés tot al oil
Angola> Saudi Arabia as Chinaods

More direct flights Africa/China > few Africa/US
ChineseDiaspora = 500,000 growing

Futurel00m tourists (Abah Ofon,The New Sinospher006)
>|MF/WB 1 undermining v pathway to development
Beijing Consensus> Washington Consensus

Overarching e.gZimbabwe (railways, power supply, Air Zimbabwe,

ZBC); Zambia ( 6 a d iOppositionccandidate)
More Winner > Losersv narrow economic development
2007PEW Global Attitudes 10 Africa countrigsChina> US

ARUG A




Threshold of C h 1 nRepassance

(When China Rules the Worlllartin Jacques, 2009
Ranking of economiesgoldman Sachs2007)

2025

US (~$20T)

China (~$18T))
Japan (~$5T)

India
Germany
Russia
UK
France
Brazil

. Italy

. Mexico

. Korea

. Canada

. Indonesia
. Turkey

. Iran

. Vietnam

. Nigeria

. Philippines
. Pakistan

. Egypt
. Bangladesh

2050

China (~$70T)

US (~$38T)

India (~$38T)

Brazil
Mexico
Russia
Indonesia
Japan

UK
Germany
Nigeria
France
Korea
Turkey
Viethnam
Canada
Philippines
Italy

Iran

Egypt
Pakistan
Bangladesh

Aal read y E U0 krgeat tratlingJparimexr;n 6 s
| eading in SE Asia and Af
largest trading partner by 2010

AP e o p latsfacsion sChina 72%, UK 44%, US

39%, France 28%, Germany 25% etc

A> 40 mChinese Disapora

Al roads lead to China 8 Pax Sinica? 7



Grand Des

A Grand Designnationalisis, 7 (Unhappy China2009
A Global Realities Risks and Constraintsi

Internal 1
A Inequalities, 5 Imbalances, Corruption, Rule of (> by) Law,

Governance, Checks and Balance, Environment, Ethnic
Harmony, Aging (42-1)

A Population Burdeii how @ GDP < 100 countries, 2025/50
@ GDP => Turkey, 2050 5.4% (86.4m) of projected 1.6 b
population still in farming

External T

A Global military reach, energy and resources, technological
gap, creativity and innovation, financial expertise, ideas an
values, global institutions, conflict with Western norms

A Dangers and Opportunities Bbwer Transition:
Institutionalized International Order > Security Dilemma
Chi n a 0 s PdwercSecutity, and the future of
International Politics Robert S. Ross & Zhu Feng (Editors,
Cornell University Press, 2008 h i n a 6 LhaRenges
and OpportunitiesBergsten, Freeman, Lardy, and Mitchell,
Petersen Institute and CSIS, Washington DC, 2008

A Den g éword Qaatlon iy i ¢ T Xt "6
T &6 : Y (in line with conclusions of Study
Pr o) éeotberal Defenswe Realistn, Tang GCHhimpa & ¢

Ascent Cornell University Press, 2008)



MegaTlrend 11 Massive Urbanization

McKinsey Global Institute® r epar i ng f ChongQing

o Io Do Do

A
A

http://www.youtube.com/watch?v=cBqsSrPhyz4

Urban Billion, March 2008) :

1 burbanites by 2025, 350 min 221cities
each> 1 mpopulation (EU=35)
15supercities eachk» 25 mpopulation
11hub-andspoke conurbations eaet60 m
population

Westward Ho!Most new urbanization to
spawn in currenthtessdeveloped central,
north-eastand western provinces

Concentrated mode of urbanization projected &
tosave35% of carbon footprintand 2.5%
GDP in government expenditure

A YouTubesnapshot

# :ﬂ T Y

!“i‘?: A*Qﬁﬁ

Global implications: resources, business
opportunities, experimentation, civil society



http://www.youtube.com/watch?v=cBqsSrPhyz4

MegaTrend 21 Rapid Mobility

Extensivanter-provincial highway
network 2"donly to US Interstate ith7
years

Rail way (6% of worl
total traffic) to increase from 78,000 km to
100, 000 km bYargesD 2 0
railway expansion since 19 century)

More city conurbations to be linked by
integrated transport infrastructure e.g.

$ 1.64bseaspanningbridgever

Hangzhou Bay linking Shanghai to
Ningboand other cities in the Provinces of
Zhejiangand Jiangsu with a combined
population of 72.4 million

Global implications: rapidly developing
Chinese middlelass, changing lifestyles,
vast supply chains

ddé t ot al
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