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Disclaimer

All materials contained in this presentation, including any analysis, 
comments, remarks, opinions and pointers are for information, debate 
and discussions ONLY. No warranty of their accuracy, completeness, 
timeliness or reliability is implied. 

Any reliance on these materials in any way assumes total exemption of 
any liability whatsoever of Andrew Leung International Consultants 
and Investments Limited and Andrew K P Leung including all their 
current and future Affiliates, Associates or Assigns.
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Basic Law guarantees One Country, Two Systems 
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• Hong Kong an “inalienable” part of the People’s Republic, 
China’s parliament authorises it to exercise a “high degree of 
autonomy” to enjoy executive, legislative and independent 
judicial powers. 

• China is responsible for defence and foreign affairs but Hong 
Kong runs its own internal affairs and security. 

• The central government is banned from interfering in Hong 
Kong’s affairs, and the Communist Party has no official 
presence. 

• Freedom of speech, press, religion and protest are all defended 
by law.

• Hong Kong continues to represent itself as a separate member 
in international institutions such as the WTO as Hong Kong is 
a separate customs territory. 

• The Heritage Foundation has voted Hong Kong as the 
freest economy 23rd consecutive year. 

• World Bank Worldwide Governance Indicators 
(including rule of law) consistently show HK above 90 
since 2003, reaching 94.7 (12th position) 2015.

• World Economic Forum Global Competitive Report 
ranks HK 8th in judicial independence, 3rd amongst 
common law jurisdictions and the only Asian jurisdiction 
in the top 10. 

• International Institute for Management Development 
World Competitive Yearbook 2017 endorses HK as most 
competitive economy for 2nd year.  

• HKSAR Passport enjoys visa free access to 158 countries. 



What does Hong Kong’s Umbrella Movement signify?
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Acute inequality 
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Unaffordable housing inhibits social mobility 
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Deprived struggling to keep up 
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Economic Inequality 
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Power distribution favours vested interests          
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Massive infusion of mainlanders in Hong Kong 
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Daily quota of 150 Mainland immigrants for permanent 
settlement in HK for family reunion reasons 
150x365x20=1.095M, not including further births 



Perceived erosion of Hong Kong’s unique identity
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Weak sense of nationhood spawns localism 
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Rise of “localism”, “nativism”, and “self-determination” or even “independence -
• Semi-annual HKU survey 2015 – 42.3% as “Hongkongers”, only 17.8% as Chinese
• HK Transition Project - 18-19 yrs of age – 55% as “Hongkongers” 



Universal Suffrage included in Basic Law but with safeguards for One Country 
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Pan Democrats’ aspirations run counter to “undemocratic” safeguards  
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Threatened BJ felt it necessary to set limits 
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Polarisation sparked Occupy Movement September 2014
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Evidence of political donations and foreign involvement  
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Battle between the “loyalists” and the Opposition
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New normal of filibustering hardens political stalemate
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HK must learn to leverage the One Country to grow the Two Systems

• At the time of the handover, the city 
accounted for close to 20% of China’s 
GDP –v less than 3% today.

• But BJ clearly wants One Country, Two 
Systems to succeed to help realize the 
China Dream as China’s “city on the 
hill”. 

• The two sides are even more closely 
integrated economically, financially and 
people-to-people in a globalized world 

• Hong Kong must learn how to live with 
and leverage the One Country in order 
to sustain and grow the Two Systems 
internationally 
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New CE pledges great debate on more land for housing 
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Reconciling Employers v Workers interests –
Standard working hours and severance pay calculations 

22



Controversy over “universal” retirement pension 
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Catching up with Shenzhen on innovation 
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Absent anti-subversion law restricts BJ’s liberal attitude towards HK’s autonomy 
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Dearth of political and administrative talent 
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Need to re-mode “executive-led” government and parties political relationship with BJ
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Absence of more-inclusive main party symptomatic of partisan politics elsewhere?  



New CE and loss of Opposition’s veto powers augur well for better governance 
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As a top-class financial centre along with New York and London
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Pivotal role in offshore RMB transactions 
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As common-law jurisdiction for China’s ODI
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As a leading convention centre in the world’s freest economy 
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World class airport to have 3rd runway by 2030  
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HK – Zhuhai – Macao Bridge quickens HK’s regional integration 
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22.9 km long 
bridge and 6.7 
km long sub-sea 
tunnel, expected 
to open by end 
2017



High-speed rail and HZMB create 2-hour return megalopolis
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Plucking into high-speed network for whole of China 
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Expected to be fully operational late 2018, pending legislation on Joint HK Check Point, a controversial subject thanks 
to divisive politics. Latest polls and relatively calm opposition suggest over 60% public support the Joint Check Point 
facility, despite concerns. 



As international pivot for GBA and OBOR
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• State Council plans GBA as engine driving  
Pan-PRD, Southeast Asia and South Asia.

• During the new CE’s first BJ visit in August 
2017, BJ suggested that HK would play a 
leading role for GBA and OBOR as (a) 
regional headquarters for businesses and as a 
hub for (b) finance and wealth management 
(c) risk management including insurance (d) 
legal and other professional services and (e) 
green finance. 

• According to TDC research, HK’s role can 
include (1) Global Supply Chain Management 
and Logistics (2) Advanced Production and 
Innovation R&D Centre (3) super-connector 
for the OBOR. 

• For example, project design, R & D, funding, 
set-up and management of a supply and 
production value chain for innovation 
projects under Made in China 2025. 



As a China pivot for Asia-Pacific trade
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Beijing Palace Museum to have world-class Hong Kong offshoot
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Other iconic museums and theatres   
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As a tourism and shopping paradise
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New CE to open the spigot for better housing, education, and pensions  
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Less socio-political tensions will usher in a better HK Tomorrow
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Andrew Leung International Consultants & Investments 

Thank you

Andrew K P Leung, SBS, FRSA
www.andrewleunginternationalconsultants.com

Prominent international and independent China Strategist. Over 40 years’ experience in senior Hong Kong Government positions. China Futures 
Fellow, Massachusetts Berkshire Publishing Group; Brain Trust Member, IMD Lausanne Evian Group; Gerson Lehrman Group Council Member; 
Thomas Reuters Expert; Senior Analyst with Wikistrat. Elected Member, Royal Society for Asian Affairs. Advisory Board Member, e-Centre, 
European Centre for e-Commerce and Internet Law. Think-tank Research Fellow, Beijing Normal University, Zhuhai Campus. Visiting Professor, 
London Metropolitan University Business School. Honorary President, China Hong Kong Economic and Trading International Association. 
Formerly Governing Council Member, King's College London; Advisory Board Member, China Policy Institute of Nottingham University; Visiting 
Professor, Sun Yat-sen University Business School (2005-10). In the 1980s, oversaw Hong Kong’s industrial transmigration into Mainland China and 
helped launched Quality Campaign and Technology Centre. Invited by US government to month-long visit to brief Fortune 50 CEOs personally, 
including one-on-one with Steve Forbes of Forbes Magazine, on China post-1989. In 2002, invited by Prince Andrew for a private briefing leading 
to HRH’s first visit to China as UK’s Ambassador for Trade and Investment. Advised on cross-cultural management in Lenovo's take-over of IBM 
Computers. Invited as Editor-at-large for an international consultancy on China's energies. Regular contributor, commentator, and speaker on China 
at conferences and on live television worldwide including National Geographic. Topics include trade, finance, economics, geopolitics, international 
relations, science and technology, sustainable industrial development, and green cities. Graduate qualifications from University of London, 
postgraduate qualifications from Cambridge University, PMD from the Harvard Business School, and solicitors' qualifying examination certificate 
from the Law Society, London. Included in UK's Who's Who since 2002. Awarded Silver Bauhinia Star (SBS) in July 2005 Hong Kong Honors List.  
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